
FAX: (617) 345-9101 TTY: (800) 323-3298
www.mass.gov/dpu

THE COMMONWEALTH OF MASSACHUSETTS

OFFICE OF CONSUMER AFFAIRS AND BUSINESS REGULATION

 DEPARTMENT OF 
TELECOMMUNICATIONS & ENERGY

ONE SOUTH STATION

MITT ROMNEY
GOVERNOR

KERRY  HEALY
LIEUTENANT GOVERNOR

BETH LINDSTROM
DIRECTOR 

OFFICE OF CONSUMER AFFAIRS
AND BUSINESS REGULATION

BOSTON, MA 02110
(617) 305-3500

PAUL B. VASINGTON
CHAIRMAN 

JAMES CONNELLY, ESQ.
COMMISSIONER 

W. ROBERT KEATING
COMMISSIONER 

EUGENE J. SULLIVAN, JR. 
COMMISSIONER

DEIRDRE K. MANNING 
COMMISSIONER

May 23, 2003
BY E-MAIL AND 
FIRST CLASS U.S. MAIL 

Robert J. Keegan, Esq.
Keegan, Werlin, & Pabian, LLP
21 Custom House Street
Boston, MA 02110

Re: NSTAR Gas Company, Commonwealth Gas Company, Cambridge Electric Light Company, Boston Edison Company, d/b/a
NSTAR Electric , D.T.E. 03-47

Dear Mr. Keegan:

Enclosed is the Second Set of Information Requests by the Department of Telecommunications and Energy regarding the captioned
matter.  Please submit copies of the Companies’ responses to the information requests to the Department by 5:00 p.m., June 6, 2003.  

Should you have any questions please contact me at (617) 305-3762.  Thank you for your prompt attention to this matter.

Sincerely,

Caroline M. O’Brien
Hearing Officer

Enc.
cc: Mary Cottrell, Secretary

Service List



1 “An Act Relative to Restructuring the Electric Utility Industry in the Commonwealth,
Regulating the Provision of Electricity and Other Services, and Promoting Enhanced
Consumer Protection Therein,” St. 1997, c. 164. 

COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

D.T.E. 03-47

SECOND SET OF INFORMATION REQUESTS TO
NSTAR GAS COMPANY, COMMONWEALTH GAS COMPANY, CAMBRIDGE

ELECTRIC LIGHT COMPANY, and BOSTON EDISON COMPANY 
______________________________________________________________________________
 
The Department of Telecommunications and Energy (“Department”) submits to NSTAR Gas
Company, Commonwealth Gas Company, Cambridge Electric Light Company, and Boston
Edison Company (collectively “Companies”) the following Information Requests.

Requests

DTE 2-1 Please refer to Exh. NSTAR-JJJ-1(A) at 2.  Do the Companies have any
alternative course of action to avoid a negative earnings impacts because of the
under-collection of pension and PBOP costs?

DTE 2-2 Refer to Exh. NSTAR-JJJ-1(A) at 17.  Please detail how the projected
contributions to both the Companies’ pension and PBOP plans for the years
2004 through 2013 were developed.  

DTE 2-3 If the Companies’ proposal is approved, will the Companies be in compliance
with the 15 percent rate reduction required by the Restructuring Act?1  If so,
how?

DTE 2-4 Refer to Exh. NSTAR-JJJ-1(A) at 31.  Please supply the actual cash 
contributions by year to both the pension fund and PBOP plans for the ten year 
period prior to the year 2001.  Additionally, submit for the same period of time
the amount the Company was recovering through base rates for pension and
PBOP.  When appropriate this response should be broken out by company, that
is Boston Edison Company, Boston Gas Company, Cambridge Electric Light
Company and Commonwealth Electric Company.

DTE 2-5 Please refer to Exh. NSTAR-JJJ-1(A) at 31.  What amount of the Company’s
estimated $102 million three-year cash contribution for the years 2001 through
2003 is actual cash contributions and what amount is forecasted? 

DTE 2-6 Please refer to Exh. NSTAR-JJJ-1(A) at 31.  Will the estimated $40 million
Average Differential Amount vary with the level of FASB expense booked for
accounting purposes.  If so, when will this amount change?    
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DTE 2-7 Refer to Exh. NSTAR-JJJ-1(A) at 31.  Who determines the amount the
Company is required to book in any year pursuant to FASB.  Please provide
actuarial estimates for the most recent determination of the FAS 87. 

DTE 2-8 Please provide bill impact analysis for all rate classes.

DTE 2-9 Refer to Exh. NSTAR-JJJ-1(A) at 14.  Are the Accumulated Benefit Obligation
for Pensions and PBOP and the corresponding Asset values adjusted for
capitalization?  Please explain how the $257 million Prepaid Regulatory Asset
figure on page 15 is represented in the Accumulated Benefit Obligation for
Pensions and PBOP and the corresponding Asset values on page 14.

DTE 2-10 Please refer to Exh. NSTAR-JJJ-1(A) at 32, line 6.  What specific items are
included in the deferral account?    

DTE 2-11 Please refer to Exh. NSTAR-JJJ-1(A) at 32.  Assuming the Company were
permitted to implement its proposal this year, what would be the initial balance
of the deferral account to be amortized over a three-year period?

DTE 2-12 Refer to Exh. NSTAR-JJJ at 30.  Please provide the projected revenue impact of
the annual pension/PBOP adjustment factor for the first three years of operation.

DTE 2-13 Refer to Exh. NSTAR-JJJ at 9.  Does the Company maintain a supplemental
executive retirement plan (SERP).  If the response is affirmative, please provide
the amount of FAS 87 pension expense for the years 2001-2003 attributable to
the operation of this plan.

DTE 2-14 Refer to Exh. NSTAR-JJJ at 31.  Please describe how the three-year period for
averaging contributions to the Company’s pension plan was determined.  Would
the Company be adversely affected should the department adopt a longer
averaging period? 

DTE 2-15 Refer to Exh. NSTAR-JJJ at 31.  Please describe how the rolling three-year
amortization period of the Reconciliation deferral was determined.  Would the
Company be adversely affected should the Department adopt a longer
amortization period?

DTE 2-16 Refer to Exh. NSTAR-JJJ at 33.  Assuming the Company’s proposed
pension/PBOP adjustment mechanism is adopted, would NSTAR increase its
common dividend payout to compensate shareholders for the use of equity funds
used to pre fund the Company’s pension plan? 
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DTE 2-17 Refer to the response to DTE 1-1, at 2.  Should the Department decide to defer
ruling on the Company’s proposal until such time as a rate case is filed, would
the Department’s assurance that all pension/PBOP costs incurred by the
Company would be recovered in future rates satisfy the requirements of SFAS
71?

DTE 2-18 Refer to the response to DTE 1-2, at 1.  Please explain the pension expense
gross-up factor and the PBOP expense gross-up factor appearing on lines 9 and
19 respectively.

DTE 2-19 Refer to the response to DTE 1-4, at 1.  Please provide the derivation of the
deferred income tax amounts appearing on line 16.

DTE 2-20 Refer to the response to DTE 1-4, at 1.  Does the Company’s calculation of the
carrying charge amount on line 19 account for the revenues collected during the
year through the Reconciliation Adjustment  shown on line 11?

DTE 2-21 Refer to the responses to DTE 1-3 and DTE 1-4, at 1-2.  Is it fair to say that
revenues collected through the Pension/PBOP Adjustment for the years 2004
and 2005 will exceed projected pension/PBOP expenses for those respective
years?  

DTE 2-22 Refer to the response to DTE-1-4, at 1.  Please explain why the balance subject
to carrying charges appearing on line 17 is supported by embedded capital and
not short-term debt. 

DTE 2-23 Refer to the response to DTE-1-6.  Please explain why the reconciliation
deferral is not calculated on a forward looking basis, i.e. based upon the amount
collected in rates after the Pension/PBOP adjustment mechanism is adopted. 


